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This is an Act to consolidate the Danish Investment Company's Act, cf. Consolidated Act No. 659 of 12 August 1999 with amendments consequential upon Act No. 392 of 30 May 2000. 
Part 1
Introductory provisions
  1.-(1) This Act shall apply to investment companies (fondsmæglerselskaber), including investment companies which are stockbroker companies (børsmæglerselskaber). The objects of investment companies shall be to carry on investment business by providing services in connection with securities transactions on a professional basis, investment services.
  (2) The services referred to in subsection 1 hereof in connection with securities transactions shall be the services listed in Annex 1, Section A, in connection with the instruments listed in Annex 1, Section B, where such services are provided for third parties. 
  (3) The Danish Financial Supervisory Authority (the Supervisory Authority) shall lay down detailed rules concerning the natural and legal persons who shall be entitled to provide the services referred to in subsection 2 hereof without authorisation under this Act.
  (4) Investment companies shall only be allowed to provide the services referred to in Annex 1, Section A, and the related non-core services referred to in Annex 1, Section C. The Supervisory Authority may, however, permit that investment companies provide the services referred to in the 1st clause of this subsection in relation to instruments and contracts covered by the decision of the Danish Securities Council pursuant to section 2 (1), item 12, in the Danish Securities Trading, etc. Act.
  (5) The Supervisory Authority shall moreover lay down rules in relation to which instruments and contracts - other than those referred to in subsections 2 and 4 hereof- services may be provided by the investment companies. 
  (6) Investment companies shall not be allowed to have any subsidiaries unless such subsidiaries solely carry on investment business.
  (7) Investment companies may in conjunction with other enterprises carry on activities other than those stipulated in subsection 1 and 2 hereof, c.f. subsection 4 hereof, provided 
1)     1)      the investment company has no direct or indirect controlling influence over the activities,
2)     2)       the investment company does not operate the activities together with a bank, an insurance company, an investment company or a mortgage credit institute, which is part of the same group as the investment company, and
3)     3)       the activities are carried on in a company different from the investment company.
  (8) If an investment company or a group following a merger, acquisition or similar happens to carry on other activities in violation of subsections 1 and 2 hereof, cf. subsection 4 or subsection 7 hereof, the Financial Supervisory Authority may set a time limit for the sale of the activities, provided that an immediate sale would involve financial loss.
  2.-(1) Investment companies shall have an exclusive right in their names to employ the word "fondsmæglerselskab", separately or in compounds. Other undertakings shall not in their names or in characterisation of their activities employ the word "fondsmæglerselskab" or names which are likely to cause the impression that they are an investment company.
  (2) Investment companies which are members of a stock exchange shall moreover have an exclusive right to call themselves "børsmæglerselskab".
  (3) Investment companies shall be obliged to employ the word "fondsmæglerselskab" in their name. If they are members of a stock exchange they shall moreover be entitled to or instead employ the word "børsmæglerselskab".
  (4) A foreign investment company shall, however, be entitled to employ the same name as the one it employs in its home Member State. If there is a risk of mistaking it for another name, the Danish Commerce and Companies Agency may demand an explanatory addition to be made to such name.
 

Part 2
Formation, etc.
  3.-(1) Investment companies shall be limited companies.
  (2) An investment company wishing to become a member of a stock exchange, a securities centre or a clearing centre in which the company takes part in clearing and settlement activities, or wishes to perform one or several of the services referred to in Annex 1, Section A, items 2 and 4, and Section C, items 1 and 3, shall have a share capital corresponding at least to the equivalent of EUR 1 million. The acquisition of shares and bonds, which are quoted on a stock exchange or registered for trading on another regulated market, as well as holdings in investment associations with a view to investing the company's capital base shall not be considered provision of the services listed in Annex 1, Section A, item 2, when fixing the capital requirement referred to in the 1st clause of this subsection.
  (3) Other investment companies shall have a share capital corresponding at least to the equivalent of EUR 300,000. 
  (4) Goodwill cannot constitute part of the paid-up capital. The share capital shall not be divided into classes with different voting rights.
  4.-(1) Investment companies shall be required to have a liable capital equivalent to at least one fourth of both their preceding year's fixed overheads and remuneration paid by way of commission. The Supervisory Authority may adjust that requirement in the event of a material change in the investment company's activities since the preceding year. Where an investment company has not completed a year's business, the requirement shall be at least one fourth both of the fixed overheads projected in its programme of operations for the company's first year of business and the anticipated remuneration by way of commission unless an adjustment to that programme is required by the Supervisory Authority.
  (2) The Supervisory Authority shall lay down detailed rules concerning the calculation of fixed overheads by investment companies. 
 

Part 3
Authorisation, etc.
  5.-(1) Investment companies shall obtain authorisation from the Supervisory Authority to carry on investment business. The authorisation shall specify the fields in Annex 1, Sections A and C, covered by the authorisation.
  (2) Applications for authorisation shall be accompanied by a programme of operations setting out i.a. the types of business envisaged and the organisational structure of the investment company concerned. The application shall moreover include information on all shareholders directly or indirectly owning a qualifying holding of at least 10% of the share capital or the voting rights or a share holding enabling them to exercise considerable influence over the administration of the investment company, or otherwise having close links with the investment company, cf. subsection 8 hereof, and information on the size of such share holdings.
  (3) Authorisation to provide one or several of the non-core services listed in Annex 1, Section C, shall only be granted to investment companies in connection with an application for authorisation to provide the services listed in Annex 1, Section A.
  (4) Registration of the investment company with the Danish Commerce and Companies Agency shall take place only when authorisation has been granted by the Supervisory Authority. The investment company shall, together with the application for registration, submit 1 dated copy of its articles of association to the Danish Commerce and Companies Agency which shall forward a copy to the Supervisory Authority.
  (5) On notification of amendments to its articles of association, the investment company shall submit 1 dated copy of the complete new wording to the Danish Commerce and Companies Agency which shall forward a copy to the Supervisory Authority.
  (6) The Supervisory Authority may refuse authorisation if a member of the Management or Board of Directors of the investment company 
  1) is deemed to lack sufficient experience in performing his position or charge,
  2) has been convicted of a punishable offence which substantiates a likely danger of abusing the position or charge, or
  3) in his position or charge has shown such conduct that it is justified to assume that the person concerned will not perform his position or charge in an appropriate manner.
  (7) Where close links exist, cf. subsection 8 hereof, between the investment company and other undertakings or persons, and if such links prevent the effective exercise of its supervisory functions, the Supervisory Authority may refuse authorisation.
  (8) Close links shall mean
  1) direct or indirect links of the nature stated in section 1 (2), item 8, of the Danish Presentation of Accounts, etc., Act,
  2) participation which shall mean the ownership, directly or indirectly, of 20% or more of the voting rights or capital of an undertaking, or
  3) the joint links of several undertakings or persons, cf. item 1, with an undertaking.
  (9) The Supervisory Authority may refuse authorisation if legislation in a country outside the European Union or in countries with which the Community has made a cooperation agreement relating to an undertaking or person with which the investment company has close links, cf. subsection 8 hereof, may prevent the effective exercise of its supervisory functions.
  (10) Authorisation shall also be refused if the shareholders referred to in subsection 2 hereof are deemed to counteract the safe operation of the investment company.
  (11) Whenever authorisation is refused the reasons shall be given and communicated to the applicant not later than six months after submission of a complete application. In any case, a decision shall be made not later than twelve months after receipt of the application.
  (12) In accordance with the provisions of Council Directive on investment services in the securities fields, the Supervisory Authority may suspend its decision of applications for authorisation to investment companies which are owned, directly or indirectly, by undertakings having their registered office outside the European Union or in countries with which the Community has made a cooperation agreement.
  (13) Similarly, the rules in subsection 2 hereof shall apply if an investment company which has been granted authorisation under this Act applies for a change of its authorisation.
  (14) An investment company which has been granted authorisation under this Act shall be obliged to have its head office and carry on business in this country.
  6.-(1) A foreign investment company which has been granted authorisation in another country in the European Union or in countries with which the Community has made a cooperation agreement may commence business in this country through a branch two months after the Supervisory Authority has been informed hereof by the supervisory authorities in the home Member State, cf. subsection 2 hereof. The branch may provide the services listed in Annex 1, Sections A and C, if these services are covered by the investment company's authorisation in the home Member State.
  (2) The Supervisory Authority shall obtain the following information from the supervisory authorities in the home Member State:
1)     1)       A description of the activities of the branch, including information on its organisation and planned services,
2)     2)       a statement to the effect that the planned services are covered by the investment company's authorisation in the home Member State,
3)     3)       address of the branch, and
4)     4)       names of the branch management
5)     5)       information concerning an investor protection scheme, if any, in the home Member State covering the investors of the branch
  (3) The investment company shall report any changes in the information given under subsection 2 hereof to the Supervisory Authority not later than one month before such changes take place.
  (4) The provisions of the Danish Companies Act concerning branches of foreign limited companies shall apply to the branches referred to in subsection 1 hereof.
  (5) A foreign investment company which has been granted authorisation in another country in the European Union or in countries with which the Community has made a cooperation agreement, may commence business in this country by way of cross-border services when the Supervisory Authority has been informed hereof by the supervisory authorities in the home Member State. The investment company may provide the services listed in Annex 1, Sections A and C, when the supervisory authorities in the home Member State have stated that these services are covered by the investment company's authorisation in the home Member State.
  (6) A foreign investment company setting up a representative office in this country shall notify the Supervisory Authority to that effect not later than at the time when the office is set up. The notification shall include information concerning
1) the address of the representative office, and
2) the names of the management of the representative office.
  (7) A foreign investment company with a representative office in Denmark shall notify the Financial Supervisory Authority to that effect whenever changes take place pursuant to the conditions mentioned in subsection 6 hereof.
  7.-(1) An investment company wishing to establish a branch in another country in the European Union or in countries with which the Community has made a cooperation agreement shall inform the Supervisory Authority to that effect also stating the following information concerning the branch:
1) the country in which the investment company wishes to establish a branch,
2) a programme of operation i.a. stating the type of transactions envisaged and the organisation of the branch,
3) address of the branch, and
4) names of the management of the branch.
  (2) The Supervisory Authority shall forward the information referred to in subsection 1 hereof and information on an investor protection scheme, if any, to the supervisory authorities in the host Member State not later than 3 months after receipt of the information and shall inform the investment company to that effect. At the same time, a statement to the effect that the planned services are covered by the investment company's authorisation shall be forwarded.
  (3) The Supervisory Authority may refrain from forwarding the information referred to if there is reason to doubt that the administrative structure and financial situation of the investment company provide a safe basis for the intended branch. The Supervisory Authority shall inform the investment company to that effect within 3 months from receipt of the information referred to in subsection 1 hereof.
  (4) The investment company shall be obliged to inform the Supervisory Authority and the host Member State supervisory authorities of any changes in the information referred to in subsections 1 and 2 hereof not later than one month before such changes take place.
  (5) An investment company wishing to carry on business in the form of cross-border services in another country in the European Union or in countries with which the Community has made a cooperation agreement shall inform the Supervisory Authority to that effect stating the country in which it intends to commence business and the planned services.
  (6) The Supervisory Authority shall forward the notification referred to in subsection 5 hereof together with a statement to the effect that the planned activities are covered by the investment company's authorisation to the host Member State supervisory authority not later than one month after receipt of the notification referred to in subsection 5 hereof.
  (7) The investment company shall be obliged to inform the Supervisory Authority and the host Member State supervisory authorities of any changes in the information referred to in subsection 5 hereof not later than 1 month before such changes take place.
  8.-(1) The provisions of this Act shall apply to branches of investment companies which have their registered office in a country outside the European Union or in countries with which the Community has made a cooperation agreement with the deviations as necessitated by such branch or as prescribed in or pursuant to international agreement.
  (2) The Supervisory Authority shall lay down rules pursuant to subsection 1 hereof as well as rules for authorisation of branches of foreign investment companies, including any exemptions which the Supervisory Authority may make from such rules.
  (3) The provisions of the Danish Companies Act relating to branches of foreign limited companies shall apply to the branches referred to in subsection 1 hereof.
 

Part 4
Ownership
  9.-(1) The Supervisory Authority shall in advance be informed of and approve any natural and legal person's direct or indirect acquisition of a qualifying holding in an investment company and of such increases of the qualifying holding which cause it to reach or exceed a limit of 20%, 33% and 50%, respectively, or the investment company to become a subsidiary.
  (2) A qualifying holding shall mean any direct or indirect holding of at least 10% of the share capital or the voting rights or a share holding which makes it possible to exercise a significant influence over the management of the investment company. 
  (3) Any acquisition or increase of a holding as referred to in subsection 1 hereof shall only be approved if this does not conflict with the regard to secure safe operation of the investment company. The Supervisory Authority's approval or refusal shall be submitted not later than 3 months after the Supervisory Authority has been informed of the intended investment.
  (4) When approving an acquisition or increase pursuant to subsection 1 hereof the Supervisory Authority may fix a deadline for its implementation.
  (5) In accordance with the provisions in Council Directive on investment services in the securities field, the Supervisory Authority may suspend the decision of an application concerning a company's direct or indirect acquisition of the holdings in an investment company laid down in subsection 1 hereof if the company is situated outside the European Union or in countries with which the Community has made a cooperation agreement.
  (6) Shareholders having a holding of at least 10% and proposing to reduce their holding so that it falls below one of the limits laid down in subsection 1 hereof shall inform the Supervisory Authority hereof stating the size of their intended future holding.
  (7) When an investment company learns of acquisitions or sale of holdings as referred to in subsections 1 and 6 hereof, the investment company shall immediately inform the Supervisory Authority hereof.
  (8) Once a year an investment company shall, in connection with the submission of the annual accounts and the annual report, inform the Supervisory Authority of the names of shareholders possessing qualifying holdings of the investment company and the size of such holdings.
  (9) The provisions in subsections 1-8 hereof shall apply correspondingly to the acquisition of a qualifying holding in the parent company of an investment company when the activities of the parent company consist exclusively or mainly in owning shares in financial companies.
  10.-(1) Where shareholders possessing one of the holdings in an investment company laid down in section 9 (1) of this Act counteract the safe operation of the investment company, the Supervisory Authority may annul the voting rights attaching to the shares of the shareholder concerned or order the investment company to follow specific guidelines.
  (2) The Supervisory Authority may annul the voting rights attaching to shares owned by natural or legal persons who fail to meet the obligation laid down in section 9 (1) of this Act concerning advance notification of the Supervisory Authority. The shares shall be granted full voting rights again if the Supervisory Authority can sanction the acquisition.
  (3) The Supervisory Authority shall annul the voting rights attaching to shares owned by natural or legal persons who have acquired shares without meeting their obligation under section 9 (1) of this Act regardless of whether the Supervisory Authority has refused to sanction the acquisition of such shares.
  (4) If the Supervisory Authority has annulled the voting rights pursuant to subsections 1 to 3 hereof such shares shall not be included in the voting share capital represented at a general meeting.
   10a.-(1) The Supervisory Authority may instruct a holding company which owns shares in financial enterprises, including at least one investment company, to separate the financial enterprises in a subsidiary company under another holding company whose activities consist solely or mainly of owning capital shares in financial companies provided that 
1)     1)      the group is structured in such a way as to prevent the holding company from fulfilling the solvency requirements in section 23 (1), cf. section 37a or section 37b  of the Danish Commercial Banks and Savings Banks etc. Act,
2)     2)      a member of the board of directors or board of management of the holding company is included in one of the conditions of section 5 (6) items 1-3 of this Act, or
3)     3)      the structure otherwise hampers the performance of the tasks of the Supervisory Authority.
  10b.-(1) The Supervisory Authority may require that the parent company of an investment company whose activities consist solely or mainly of owning shares in financial companies sell its shares in the investment company provided that 
1)     1)      the parent company does not comply with the solvency requirements in section 23 (1), cf. section 37a or section 37b  of the Danish Commercial Banks and Savings Banks, etc. Act,
2)     2)      a member of the board of directors or board of management of the parent company is included in one of the conditions of section 5 (6) items 1-3 of this Act, or
3)     3)      the parent company prevents appropriate operation of the investment company.
Part 5
Management, etc.
  11.-(1) Managing directors, deputy directors, assistant directors and persons of equal status as well as internal controllers and deputy controllers shall not be entitled to own or carry on independent business or participate in the management or operation of a business other than the investment company as Board members, employees or otherwise, cf. however sections 11a to 11e of this Act. However, such persons may own, operate and participate in the administration of real property. Moreover, the managing director may - with the authorisation of the Board of Directors - temporarily own or carry on an independent business which they own when taking up their position in the investment company or inherit later if an immediate sale of the business will involve a financial loss. The Management may give a similar authorisation to deputy directors, assistant directors and persons of equal status as well as internal controllers and deputy controllers.
  (2) The prohibition in subsection 1 hereof shall not apply to functions in associations, institutions, councils or boards or the like the object of which is not to promote the financial interests of the participants through business.
  (3) Subsection 1 hereof shall not apply to investment companies in which the managing director is the only employee or is not a full-time employee. 
  (4) Moreover, internal controllers or deputy controllers may, irrespective of subsection 1 hereof, act as internal controllers or deputy controllers in affiliated undertakings.
  (5) A Board member of an investment company shall not be allowed to hold the position as managing director or controller of the investment company.
  11a.-(1) The Board of Directors may permit a managing director to be a Board member of a subsidiary of the investment company or a subsidiary of the investment company's parent company which carries on such business as may be carried on by the investment company through a subsidiary. The Management may also grant such permission to deputy directors, assistant directors and persons of equal status. 
  (2) All permissions granted by the Board of Directors pursuant to subsection 1 hereof shall appear from the minute-book of the Board of Directors.
  (3) The investment company's annual accounts shall disclose information on the functions approved by the Board of Directors referred to in subsection 1 hereof. Moreover, the auditors appointed shall examine and in the audit minutes relating to the annual accounts state whether exposures with companies in which the functions are performed may be considered to be granted on the investment company's ordinary business terms and on market-based conditions.
  11b.-(1) The Board of Directors may permit a managing director to be a Board member of an investment company, a mortgage credit institute, an insurance company or a credit institution which is not part of a group together with the investment company, cf. however section 11e. The Management may also grant such permission to deputy directors, assistant directors and persons of equal status. However, the person concerned must not be chairman of the Board.
  (2) The Board of Directors or the Management shall only grant permission to perform this function if the investment company has acquired a minimum holding of 10% in the company concerned.
  (3) Permission to perform this function shall not be given if a majority of the Board members of the company concerned and the Board members of the investment company are the same.
  (4) Section 11a (2) and (3) shall similarly apply.
  11c.-(1) The Board of Directors may permit a managing director to be a Board member of the companies referred to in section 7 of the Danish Securities Trading, etc. Act, cf. however section 11e of this Act. The Management may also grant such permission to deputy directors, assistant directors and persons of equal status.
  (2) Section 11a (2) and (3) shall similarly apply.
  11d.-(1) The Board of Directors may permit a managing director to be managing director of other companies which are part of a group together with the investment company if such companies carry on business related to that of the investment company. The Management may also grant such permission to deputy directors, assistant directors and persons of equal status. Permission shall not be granted if the persons concerned have already obtained permission to join the Board of Directors of such companies, cf. section 11a (1) of this Act.
  (2) The Board of Directors may permit a managing director of an investment company to be managing director of a parent company whose activity exclusively or mainly consists of possessing holdings in the investment company and carrying on business related to that of the investment company.
  (3) The Board of Directors may moreover permit a managing director of an investment company to be managing director of the investment company's parent company if the parent company's activities exclusively or mainly consist of being parent company for financial undertakings. 
  (4) Section 11a (2) and (3) shall similarly apply. 
  11e. A managing director, deputy director, assistant director or persons of equal status may only be on a maximum of 10 Boards of Directors in companies covered by sections 11b and 11c of this Act, 5 of which must be companies listed on the stock exchange or whose capital and reserves exceed DKK 50 million.
  12.-(1) Managing directors, deputy directors, assistant directors and persons of equal status as well as internal controllers and deputy controllers in an investment company shall not be entitled to carry out or participate in speculative transactions for their own account. The same shall apply to other executive staff with special responsibility for securities or currency functions.
  (2) The Board of Directors shall be obliged to draw up internal guidelines stating which other employees shall not be entitled to carry out or participate in speculative transactions for their own account. These guidelines shall apply to executive staff responsible for securities or currency functions which are not covered by subsection 1 hereof.
  (3) The Supervisory Authority shall lay down rules specifying which transactions as regards the assets will constitute speculative transactions.
  (4) The persons referred to in subsection 1 hereof shall not be entitled to arrange for or participate in transactions covered by the investment company's authorisation through another securities dealer for their own account.
  (5) Subsection 4 hereof shall not apply to such persons' own pension schemes. The management of the investment company shall, however, be informed of such transactions. 
  12a. A managing director shall not be entitled to perform the functions of managing director in an investment company if such person has applied for an administration order, is subject to insolvency proceedings, has filed a petition for debt rescheduling or has instituted negotiations for a voluntary arrangement.
  12b.-(1) The Board of Directors shall draw up guidelines for managing directors, deputy directors, assistant directors and persons of equal status concerning the reporting of transactions in respect of the assets covered by the special exemptions appearing from the executive order issued pursuant to section 12 (3) of this Act.
  (2) Based on the reports filed, the auditors appointed shall in the audit minutes relating to the annual accounts state whether the reports have given rise to comments, cf. section 12 (3) of this Act.
  (3) The auditors appointed shall once a year review the investment company's internal guidelines relating to reporting under subsection 1 hereof and shall in the audit minutes relating to the annual accounts state whether the company's procedures in this field are adequate.
  13.-(1) The rule in section 56 (5) of the Danish Companies Act on rules of procedure shall also apply to investment companies.
  (2) The Board of Directors shall issue written instructions to the Management with guidelines in respect of the risks to which the Management shall be entitled to expose the company without the Board of Directors' prior decision.
  (3) A copy of the rules of procedure referred to in subsection 1 hereof and the instructions referred to in subsection 2 hereof shall be submitted to the Supervisory Authority which shall also be informed in writing of any amendments hereto.
  14.-(1) An investment company shall be organised and managed in such a way that the company has
1)     1)       sound administrative and accounting procedures,
2)     2)       written procedures in all major fields of activity,
3)     3)       safe control and safeguard arrangements for electronic data processing, 
4)     4)       adequate internal control mechanisms also including rules for personal transactions by its employees.
  (2) The Supervisory Authority may lay down overall and general directions in guidelines applying to the fields referred to in subsection 1 hereof.
  14a.-(1) An investment company shall immediately deposit any advances or deposits received from clients in a special clientsâââ?s¬ââ?zÂ¢ account in a bank or credit institution. The clientsâââ?s¬ââ?zÂ¢ account must be separate from the companyâââ?s¬ââ?zÂ¢s own assets.
  (2) The investment company shall enter the receipts from clients in the books of account for the special clientsâââ?s¬ââ?zÂ¢ accounts. Amounts held by the investment company for individual clients shall appear in such books of account.
  (3) The Supervisory Authority shall lay down the detailed rules for keeping records of receipts from clients by investment companies.
  15. (Repealed).  
Part 6
Solvency
  16.-(1) The liable capital plus short term additional capital, cf. section 18 (2) of this Act, shall always represent at least 8% of the investment company's weighted assets, etc., including items with market risks. The Supervisory Authority shall lay down detailed rules concerning the calculation of solvency ratio.
  (2) In exceptional cases, the Minister of Economic Affairs shall be authorised to modify the solvency requirements laid down in subsection 1 hereof.
  (3) If a member of the Board of Directors, the Management or the auditors of an investment company suspect that the investment company does not meet the solvency requirement, cf. subsection 1 hereof, the person concerned shall inform the Supervisory Authority immediately to that effect. The Supervisory Authority may fix a deadline for meeting of the solvency requirement.
  (4) The Supervisory Authority shall lay down rules concerning the calculation and reporting of the interest-rate risks and other market risks of investment companies.
  17.-(1) The liable capital of an investment company shall be calculated as the total of the original capital after the deductions referred to in subsection 3 hereof and the additional capital after the deductions referred to in subsections 6, 7 and 9 hereof.
  (2) The original capital shall consist of paid-up share capital, share premium account and reserves.
  (3) The original capital shall be reduced by the investment company's own shares, intangible assets, taxable assets and losses for the current year.
  (4) The additional capital shall consist of revaluation reserves, securities of indeterminate duration and other capital investments, cf. section 18 (1) of this Act. Together with short term additional capital, cf. section 18 (2) of this Act, additional capital must not exceed 100% of the original capital after deductions pursuant to subsection 3 hereof.
  (5) The Supervisory Authority may lay down rules to the effect that other capital elements shall be included in the calculation of liable capital.
  (6) If an investment company has a holding in another investment company, credit or financial institution exceeding 10% of the latter's share capital, guarantee capital or cooperative capital, such holding shall be deducted when calculating the liable capital of the investment company. Moreover, the investment company's subordinated capital investments in the aforesaid companies shall be deducted. Temporary acquisition of shares in another investment company, credit or financial institution, however, shall not be deducted if such acquisition is made as part of a reorganisation process.
  (7) If an investment company has holdings and subordinated capital investments in investment companies, credit or financial institutions other than those referred to in subsection 6 hereof which together exceed 10% of the investment company's liable capital before deductions according to subsections 6 and 9 hereof, the excess amount shall be deducted.
  (8) An investment company shall not deduct holdings and subordinated capital investments in other investment companies, which together with the investment company are subject to consolidation, cf. section 23 of this Act.
  (9) An investment company's holdings exceeding the limits referred to in section 21 (1) and (2), 1st clause, cf. section 21 (3), of this Act shall also be deducted when calculating the liable capital of the investment company.
  (10) An investment company's original capital, revaluation reserves and capital elements, if any, cf. subsection 5 hereof, shall be net of any foreseeable tax charge at the time of calculation, or be suitably adjusted in so far as such tax charges reduce the amount up to which these items may be applied to cover risks or losses.
  18.-(1) Securities of indeterminate duration and other capital investments shall be included in the calculation of liable capital provided that the following conditions are fulfilled:
1) They must not be repayable on the bearer's initiative or without the Supervisory Authority's consent,
2) debt agreements shall provide for the investment company to have the option of deferring the payment of interest on the debt,
3) lender's claims on the investment company shall be wholly subordinated to those of all other non-subordinated creditors,
4) the documents governing the issue of the securities shall provide for debt and unpaid interest to be such as to absorb losses whilst leaving the investment company in a position to continue trading,
5) the amount shall be fully paid up,
6) where the capital investment has a fixed duration, the amount by which the capital investment is included shall be reduced annually by 25% of the original capital during the last 3 years before the agreed repayment date, and
7) the portfolio of own certificates shall be offset against the capital investment according to the rules laid down in item 6 hereof. Acquisition of own certificates shall be approved by the Supervisory Authority in accordance with item 1 of this subsection.
  (2) In addition to the conditions set out in subsection 1, items 1, 3, 4 and 5, hereof, the following conditions shall apply to short term additional capital:
1) No repayment of the principal or payment of interest on short term additional capital shall be made if the solvency requirement in section 16 of this Act is not met, or if repayment means that the solvency requirement is not met.
2) The capital shall have an original maturity of at least 2 years or be subject to at least 2 years' notice.
3) The short term additional capital shall not be included by more than 5.3% of weighted items with market risks.
4) The portfolio of own certificates shall be offset against the capital investment. Acquisition of own certificates shall be approved by the Supervisory Authority in accordance with subsection 1 hereof.
  (3) In special cases, the Supervisory Authority may permit that the net trading-book profits of an investment company be included in the short term additional capital. The Supervisory Authority shall lay down detailed rules concerning the calculation of net trading-book profits.
  (4) The Supervisory Authority may lay down detailed rules concerning the capital investments referred to in subsections 1 and 2 hereof, including the time when the capital investments shall be written down and the principles for establishing the amount written down. Moreover, the Supervisory Authority shall lay down provisions concerning the calculation of the trading book.
  (5) If capital as referred to in subsections 1 and 2 hereof is issued in the form of bulk issues of bonds the investment company shall call these capital receipts.
 

Part 7
Investment of funds and liquidity
  19.-(1) An investment company's non-trading-book exposures, cf. subsection 5 hereof, with a customer or a group of interconnected customers shall not exceed 25% of the investment company's liable capital, cf. section 17 (1) of this Act.
  (2) Non-trading-book exposures representing 10% or more of the liable capital shall be reported to the Supervisory Authority each quarter. The Supervisory Authority shall lay down detailed rules concerning reporting, including exemptions from reporting of certain non-trading-book exposures.
  (3) The total amount of an investment company's non-trading-book exposures representing 10% or more of the liable capital shall not exceed 800% of the investment company's liable capital.
  (4) Investment companies shall always observe the upper exposure limits laid down in subsections 1 and 3 hereof. If such non-trading-book exposures exceed the limits fixed, the Supervisory Authority shall be notified immediately. In special cases, the Supervisory Authority may fix a specific deadline for an investment company to meet the limits again. 
  (5) A non-trading-book exposure shall mean the total of the elements of the following items which are non-trading book:
1) Claims,
2) guarantees and other items not stated in the balance sheet,
3) holdings,
4) interest rate and foreign exchange rate related items, and
5) other balances involving a credit risk for the company.
  (6) The limits referred to in subsections 1 and 3 hereof shall not apply to non-trading-book exposures with undertakings which are fully consolidated pursuant to section 23 (1) of this Act. Section 37 a (9), (11), 2nd clause, or (12) of the Danish Commercial Banks and Savings Banks Act shall similarly apply.
  (7) If a non-trading-book exposure is guaranteed by a credit institution in zone A, cf. Article 2 (1), 4th indent, in the Council Directive on solvency ratios, the guaranteed portion of the non-trading-book exposure shall be regarded as a non-trading-book exposure with the credit institution concerned.
  (8) The Supervisory Authority may lay down rules to the effect that claims that are particularly secure may be left out of account when calculating the limits referred to in subsections 1 and 3 hereof.
  20.-(1) An investment company's exposures, cf. subsection 5 hereof, with a customer or a group of interconnected customers shall not exceed 25% of the investment company's liable capital plus short term additional capital.
  (2) Exposures representing 10% or more of the liable capital plus short term additional capital shall be reported to the Supervisory Authority each quarter. The Supervisory Authority shall lay down detailed rules concerning reporting, including exemptions from reporting of certain exposures.
  (3) The total amount of an investment company's exposures representing 10% or more of the liable capital plus short term additional capital, cf. section 18 (2) of this Act, shall not exceed 800% of the investment company's liable capital plus short term additional capital.
  (4) Investment companies shall always observe the upper exposure limits laid down in subsections 1 and 3 hereof. If such exposures exceed the limits fixed, the Supervisory Authority shall be notified immediately. In special cases, the Supervisory Authority may, at the request of a company, permit the limit in subsection 1 hereof to be temporarily exceeded. Any excess shall result in an add-on to the weighted assets, etc.
  (5) Exposures shall mean non-trading-book exposures plus the trading-book exposures.
  (6) The limits referred to in subsections 1 and 3 hereof shall not apply to exposures with undertakings which are fully consolidated pursuant to section 23 (1) of the said Commercial Banks and Savings Banks Act. Section 37 a (9), (11), 2nd clause, or (12) of the Commercial Banks and Savings Banks Act shall similarly apply.
  (7) If an exposure is guaranteed by a credit institution in zone A, cf. Article 2 (1), 4th indent, in the Council Directive on solvency ratios, the guaranteed portion of the exposure shall be regarded as an exposure with the credit institution concerned.
  (8) The Supervisory Authority may lay down rules to the effect 
1) that claims that are particularly secure may be left out of account when calculating the limits referred to in subsections 1 and 3 hereof, and
2) that an add-on shalll be made to the weighted assets, etc. if the limit in subsection 1 hereof is temporarily exceeded.
  20a.-(1) An investment company shall not, without the prior consent of the Suppervisory Authoriity, be entitled to incur any exposures to undertakings or persons who through their share holding or otherwise, directly or indirectly, have a decisive influence over the investment company's operations or who are dominated by undertakings or persons having such influence.
  (2) If the Supervisory Authority informs an investment company in writing that authorisation under subsection 1 hereof is required, the transaction shall be carried through only when the Supervisory Authority's decision has been changed. It shall rest with the company to prove that the transaction can be legally made.
  21.-(1) An investment company shall not be entitled to own holdings in any one company at an amount the book value of which exceeds 15% of the investment company's liable capital before deductions pursuant to section 17 (9) of this Act. The investment company's interests in the undertaking concerned, however, shall not exceed the limits referred to in section 19 (1) and section 20 (1) of this Act.
  (2) An investment company's portfolio of qualifying holdings shall not exceed 60% of the investment company's liable capital before deductions pursuant to section 17 (9) of this Act. A qualifying holding shall mean any direct or indirect holding of at least 10% of the capital or the voting rights or a holding which makes it possible to exercise a significant influence over the management of another undertaking in which that holding subsists. The book value of the holdings acquired by an investment company shall not exceed 100% of the investment company's liable capital. Holdings which are deducted when calculating the investment company's liable capital, or holdings in companies which together with the investment company are subject to consolidation shall not be included in the limits referred to in subsection 1 hereof and the 1st and 2nd clause of this subsection.
  (3) An investment company's holdings may exceed the limits referred to in subsection 1 and 2, 1st clause, hereof provided that the excess amount is deducted when calculating the liable capital.
  (4) Together with the annual accounts, the investment company shall provide the Supervisory Authority with a statement of its portfolio of equities in investment companies and credit institutions.
  (5) An investment company shall not acquire own equities at a total nominal amount exceeding 10% of the share capital.
  (6) When calculating the limits referred to in subsections 1, 2 and 5 hereof, also the purchases and sales of equities, etc. made by the investment company shall be included. The Supervisory Authority shall lay down detailed rules to that effect.
  (7) The Supervisory Authority may grant exemptions from the provision in subsection 2, 2nd clause, hereof.
  21a. An investment company shall not be entitled to own real property or shares (holdings) in property companies at a book value higher than 20% of the investment company's liable capital. Properties acquired by an investment company for the purpose of carrying on investment business through these shall, however, not be subject to this provision.
  22.-(1) An investment company shall hold liquid funds that are adequate considering the circumstances.
  (2) The Supervisory Authority may require that the liquid funds be increased if they are not deemed adequate. The Supervisory Authority shall fix a deadline for meeting of the requirements.
 

Part 8
Annual accounts and audit
  23.-(1) The rules in Part 7 of the Commercial Banks and Savings Banks Act concerning the presentation of accounts, audit and consolidation, except for section 34 (1), shall similarly apply to investment companies.
  (2) Investment companies shall have at least one state authorised public accountant. Investment companies covered by section 3 (2) of this Act shall have at least two auditors. If the investment company is a parent company, or a subsidiary of a financial holding company, cf. section 37a (4) of the Danish Commercial Banks and Savings Banks Act, the group shall have one state authorised public accountant unless the investment company is covered by section 3 (2) of this Act. In that case, the group shall have two auditors. In special cases, the Supervisory Authority may appoint one more state authorised or registered public accountants. This auditor shall work on the same conditions and according to the same guidelines as the auditors appointed. 
  (3) The Supervisory Authority may lay down specific rules concerning annual accounts, audit and consolidation of investment companies and their parent companies, cf. section 23 (1), cf. sections 37a and 37b of the Danish Commercial Banks and Savings Banks, etc. Act.
  (4) The Supervisory Authority shall lay down specific rules concerning transactions concluded between an investment company and enterprises directly or indirectly linked with the investment company as a subsidiary, associated company, parent company or as the parent company's associated undertakings and other subsidiaries as well as for transactions concluded between the investment company and enterprises or persons who directly or indirectly own 20% or more of the share capital or voting rights in the investment company as well as its subsidiaries and associated companies. 
   (5) Internal group transactions concluded in violation of the rules laid down in subsection 4 of this section shall be considered null and void and the funds shall to be returned if at all possible and any collateral provided shall be terminated. Withdrawals from the investment company made in connection with internal group transactions in violation of the rules laid down in subsection 4 of this section shall be returned including an amount for annual interest corresponding to the interest rate laid down in section 5 (1) and (2) of the Danish "lov om rente ved forsinket betaling" Interest on Late Payments, etc. Act.
Part 9
Withdrawal of authorisation and dissolution
  24.-(1) The Supervisory Authority may withdraw the authorisation of an investment company,
1) if investment company activities are not commenced within 12 months from the granting of such authorisation,
2) if investment company activities are not carried on over a period of more than 6 months,
3) if the investment company commits gross or repeated violation of the provisions of this Act or of regulations issued pursuant to sections 5 and 6 in the Danish Securities Trading, etc., Act, or
4) in the cases referred to in section 5 (6), (7), (9) and (10) of this Act.
  (2) If the investment company does not meet the solvency requirement in section 16 or the capital requirement in section 4 (1) of this Act, and if it fails to procure the capital prescribed within the deadline fixed in section 16 (3) of this Act or to adjust its fixed overheads, cf. section 4 (1) of this Act, within a deadline fixed by the Supervisory Authority, the Supervisory Authority shall withdraw the authorisation. The Supervisory Authority may direct that the Board of Directors within a specific time limit, notwithstanding the provisions of the articles, shall convene a general meeting to explain the financial situation of the investment company.
  (3) If a group, cf. section 37a of the Danish Commercial Banks and Savings Banks, etc. Act, does not meet the solvency requirement in section 16 of this Act, and if it fails to procure the capital prescribed within the deadline fixed pursuant to section 16 (3) of this Act, the Supervisory Authority may withdraw the investment company's authorisation.
  25.-(1) If the liable capital of an investment company does not meet the capital requirement at the time of authorisation pursuant to section 3 of this Act, the Supervisory Authority may either fix a deadline to bring the liable capital up to this minimum or immediately withdraw the authorisation.
  (2) Subsection 1 shall not apply to investment companies covered by section 3 (3) of this Act which have commenced business before the entry into force of this Act and whose liable capital did not at that time meet the capital requirement pursuant to section 3 (3) of this Act. The liable capital for these companies shall correspond to the equivalent of minimum EUR 150,000 within 3 years after the entry into force of this Act and to the equivalent of minimum EUR 300,000 not later than 5 years after the entry into force of this Act. Subsection 1 hereof shall not apply to stockbroker companies which have either commenced business before the entry into force of this Act and whose liable capital at that time did not meet the capital requirement pursuant to section 3 (2) of this Act. The liable capital for these companies shall not later than on 1 July 1996 correspond to the equivalent of minimum EUR 730,000 and to the equivalent of minimum EUR 1 million not later than on 1 January 1997.
  (3) If the investment companies referred to in subsection 2 hereof have commenced business in corporate form before 1 July 1995 the liable capital shall always represent an amount corresponding to the amount of the liable capital on that date, however, minimum DKK 500,000. Investment companies which have commenced business in corporate form after 1 July 1995 but before the entry into force of this Act, shall always have a liable capital corresponding to the amount of the liable capital when the company commenced business, however, minimum DKK 500,000. Investment companies carrying on business through a privately owned firm before the entry into force of this Act shall always have a liable capital corresponding to DKK 500,000. If the liable capital of the investment companies referred to in subsection 2 hereof falls below the amounts referred to in the 1st and 2nd clause hereof, or if the requirements in subsection 2, 2nd clause, hereof are not met the Supervisory Authority may either fix a deadline to bring the liable capital up to the minimum amount mentioned or immediately withdraw the authorisation.
  (4) If control of an investment company covered by subsection 2 hereof is taken over by another natural or legal person the investment company's liable capital shall within 3 months from the date of taking over meet the capital requirement pursuant to section 3, cf. however section 30 (2), of this Act.
  26. According to the procedures laid down in the Council Directive on investment services in the securities field, the Supervisory Authority may forbid a foreign investment company having its registered address in another country in the European Union or in countries with which the Community has made a cooperation agreement to carry on business in this country through a branch or in the form of cross-border services if the company has committed gross or repeated violation of the provisions of this Act, any rules drawn up pursuant to this Act or other legislation relating to financial activities, and if it has proved impossible to stop such violations through injunctions or sanctions under this Act.
  27.-(1) The Supervisory Authority may apply for an administration order in respect of an investment company if required to protect the interests of the investors.
  (2) An application for an administration order cannot be withdrawn by the investment company without the consent of the Supervisory Authority.
  28.-(1) If an investment company's authorisation is withdrawn, the activities of the investment company shall be wound up. No other activities may be commenced until the dissolution has been completed.
  (2) If the dissolution is effected in a manner other than liquidation, winding-up proceedings or pursuant to section 30 of this Act, the form, substance and implementation of such dissolution shall be approved by the Supervisory Authority.
  29. If an investment company becomes insolvent, the Supervisory Authority may present a winding-up petition.
 

Part 10
Merger
  30.-(1) An investment company shall not be allowed to take over an investment company or any branch of an investment company without authorisation by the Supervisory Authority. The same shall apply where an investment company is merged with another investment company.
  (2) The total liable capital in the investment company resulting from a merger of two or more investment companies covered by section 25 (2) of this Act shall not be lower than the total liable capital of the merged companies at the time of the merger as long as the merged investment company does not meet the capital requirement pursuant to section 3 of this Act. If the total liable capital falls below the amount at the time of the merger, the Supervisory Authority may either fix a deadline to bring the liable capital up to this minimum amount or immediately withdraw the authorisation.
 

Part 11
Supervision
  31.-(1) The Supervisory Authority shall ensure that this Act and the instructions issued by virtue of the Act, except section 12 (1) and (3), are observed. The Danish Commerce and Companies Agency shall ensure that section 5 (4) and (5) of this Act are observed.
  (2) Section 49 (6), section 50 (1), (4) and (5), and section 51 in the Danish Commercial Banks and Savings Banks, etc. Act shall apply correspondingly to supervision by the Supervisory Authority under this Act.
  (3) The Supervisory Authority shall investigate the business of any investment company, including review of current accounting records and inspection of the individual investment companies where a review of the investment companies commitments and other activities shall be carried out, including market risks and business procedures. The investment companies shall provide the Supervisory Authority with the information necessary for the activities of the Authority. On presentation of appropriate identification and without a court order, the Supervisory Authority may at any time gain access to an investment company and its branches with a view to obtaining information and for inspection. 
  (4) To the extent it is necessary to assess the financial position of an investment company, the Supervisory Authority may obtain information and at any time, on presentation of appropriate identification and without a court order, gain access to the companies with which the investment company has a special direct or indirect connection, cf. the definitions in the Danish Company Accounts Act section 1 (2) items 5 and 8.
  (5) The Supervisory Authority shall be entitled to ask for any information, including accounts and accounting records, printouts of books, other business records and electronically stored data which are deemed necessary for the activities of the Supervisory Authority or for deciding whether a natural or legal person is covered by the provisions of the Act.
  (6) The deadlines fixed in or pursuant to this Act shall take effect from the day following the day when the event triggering off the deadline occurred. This shall apply both to calculation of deadlines involving days, weeks, months and years.
  (7) If the deadline is indicated in weeks, it shall, cf. subsection 1 hereof, expire on the day in the week when the event triggering off the deadline occurred. 
  (8) If the deadline is indicated in months, it shall, cf. subsection 1 hereof, expiry on the day in the month when the event triggering off the deadline occurred. If the day when the event triggering off the deadline occurred is the last day in a month, or if the deadline expires on a day in a month which does not exist the deadline shall always expiry on the last day of the month, irrespective of its length. 
  (9) If a deadline expires during a weekend, on a holiday, Constitution Day, Christmas Eve or on 31 December the deadline shall be extended to the next weekday.
  31a.-(1) By virtue of sections 152 to 152 e of the Danish Penal Code, employees, including persons performing services as part of the operations of the Supervisory Authority, and experts acting on behalf of the Supervisory Authority shall be obliged to keep secret any information they receive in the course of their duties. This shall apply even after the termination of the employment contract or any other contract. 
  (2) Any consent given by the person which the obligation of professional secrecy is intended to protect shall not entitle the employees of the Supervisory Authority or experts acting or having acted on behalf of the Supervisory Authority to divulge confidential information.
  (3) The provision in subsection 1 hereof shall not prevent the Supervisory Authority from divulging on its own initiative confidential information in summary or collective form, if neither the individual investment company nor its clients can be identified.
  (4) Confidential information may be divulged in civil proceedings if the investment company has been ordered to be wound up, and if such information does not concern customer relationships or third parties involved in or having been involved in attempts to rescue the investment company.
  (5) The provision in subsection 1 hereof shall not prevent confidential information from being divulged to:
1) The Danish Securities Council.
2) Other public authorities, including the Prosecution and the police, in connection with the investigations and legal prosecution of criminal offences covered by the Danish Penal Code or the supervision legislation.
3) The Minister concerned as part of his superior supervision 
4) Administrative authorities and courts hearing decisions made by the Supervisory Authority.
5) The Ombudsman of the Danish Parliament.
6) A parliamentary commission set up by the Danish Parliament.
7) Tribunals or courts of inquiry set up by law or in accordance with the Danish Courts of Inquiry Act.
8) The Danish Parliament's standing committee concerning an investment company's general financial affairs as part of the parliamentary control of administration as far as investment companies in suspension of payments or in liquidation are concerned if the State grants a guarantee or makes funds available for the winding-up of the company.
9) Members of the Public Account Committee and the Office of the Auditor General of Denmark.
10) The bankruptcy court and other authorities involved in the liquidation and winding-up of the investment company or in other similar procedures as well as persons responsible for carrying out statutory audits of the accounts of investment companies provided that these recipients of information need them to perform their tasks.
11) Institutions administering deposit or investor guarantee schemes provided that the information is necessary for their work.
12) The National Bank of Denmark and foreign central banks provided that the information is necessary for them in their capacity as monetary policy authorities or for the bank's monitoring of payment systems.
13) An institution responsible for clearing of securities or money if required to secure the proper reaction of the institution to breach or potential breach in the market in which the institution is responsible for clearing.
14) Authorities in other countries in the European Union or countries with which the Community has made an agreement who supervise investment companies.
15) Authorities in other countries in the European Union or countries with which the Community has made an agreement who are responsible for the supervision of credit institutions, financial institutions, insurance companies or the capital markets and bodies involved in the liquidation and winding-up of the investment company or in other similar procedures, and persons responsible for carrying out statutory audits of the accounts of investment companies provided that these recipients of information need them to perform their tasks.
16) Financial supervisory authorities in countries outside the European Union or outside countries with which the Community has concluded a cooperation agreement provided that the information under the national legislation of the authorities concerned is subject to secrecy as stated in subsection 1 hereof and exchanged according to international agreement. 
  (6) Anyone who pursuant to subsections 4 and 5 hereof receives confidential information from the Supervisory Authority shall, as far as such information is concerned, be subject to the conditions of professional secrecy referred to in subsection 1 hereof.
  (7) Confidential information received by the Supervisory Authority may only be used in the course of its supervisory duties, to impose sanctions, or in an appeal against the decision of the Supervisory Authority to a higher administrative authority or in court proceedings.
  (8) Access to supplying confidential information to the Danish Parliament's standing committee pursuant to subsection 5, item 8, hereof shall be limited to documents in files created by the Supervisory Authority after 16 September 1995.
  (9) If an investor has incurred considerable obligations in relation to several investment companies the Supervisory Authority may notify such companies thereof. Likewise, the Supervisory Authority may also notify a credit institution in relation to which the investor has also incurred considerable obligations.
  31b.-(1) Only the investment company which a decision made by the Supervisory Authority concerns, cf. however subsections 2 and 3 hereof, shall be considered a party in relation to the Supervisory Authority.
  (2) In the cases set out below a party other than the investment company shall also be considered a party to the Supervisory Authority's decision as regards the part of the case that concerns the party in question.
 1) Anyone in respect of whom the Supervisory Authority decides whether such person shall be entitled to provide investment services without authorisation, cf. section 1 (3) of this Act. 
2) Anyone who contravenes the prohibition of the Act of employing the word "fondsmæglerselskab" or names that are likely to cause the impression that they are an investment company or undertakings carrying on investment business without authorisation, cf. section 2 (1), 2nd clause, and section 5 (1) of this Act.
3) An undertaking applying for authorisation to carry on investment business, cf. section 5 (1) of this Act, or whose application is suspended, cf. section 5 (12) of this Act. 
4) A member of an investment company's Board of Directors or Management or a capital owner if the Supervisory Authority refuses a company authorisation or withdraws it, cf. section 5 (6) and (10) and section 24 (1), item 4, of this Act.
5) The auditor in an investment company if the Supervisory Authority dismisses or orders him to provide information about the investment company's affairs, cf. section 23 of this Act, cf. section 34 (6) and (8) of the Danish Commercial Banks and Savings Banks Act, and in cases where the auditors appointed have not met their obligation to provide information to the Supervisory Authority, cf. section 23 of this Act and section 35 of the Danish Commercial Banks and Savings Banks Act. 
6) The acquirer or holder of a qualifying holding if the Supervisory Authority refuses to approve it, suspends the decision of the case or reacts to any failure to supply information about the holding or annuls the voting rights attaching to the holdings of the owners concerned, cf. section 9 (1) and (3) to (6) and section 10 (1) to (3) of this Act.
7) Anyone who takes over control of an investment company covered by the transitional provisions concerning the amount of the liable capital provided that the liable capital of the investment company shall meet the capital requirement laid down in section 3 of this Act within three months, cf. section 25 (4) and section 15 (10) in Act No. 414 of 26 June 1998 amending the Danish Securities Trading, etc. Act and various other Acts. (The distribution of responsibilities/powers between the Danish Securities Council and the Danish Financial Supervisory Authority, netting, foreign-exchange spot transactions for investment purposes, changed rules concerning investment of savings for children and homes, winding-up proceedings, etc.) 
8) The parent company if it is a financial holding company or a credit institution, cf. section 23 of this Act and section 37 a (9) and (10) of the Danish Commercial Banks and Savings Banks Act.
9) An undertaking with which a credit institution is associated in such a way that, according to the decision of the Supervisory Authority, it is to be included in the consolidated accounts, cf. section 23 of this Act and 37 a (12) of the Danish Commercial Banks and Savings Banks Act.
10) Undertakings which the Supervisory Authority finds has close links with an investment company and consequently authorisation is refused or withdrawn, cf. section 5 (7) and (9) and section 24 (1), item 4, of this Act. 
11) Undertakings with which the investment company has a special direct or indirect relationship and from which the Supervisory Authority is entitled to obtain information and to which the Supervisory Authority is entitled to make inspection visits, cf. section 31 (4) of this Act.
12) Anyone from whom the Supervisory Authority obtains information in order to decide whether such person shall be covered by the provisions of the Act, cf. section 31 (5) of this Act. 
  (3) A member of the Board of Directors, an auditor, a manager or other executive employees in an investment company shall be considered a party if the criticism voiced by or the order issued by the Supervisory Authority in pursuance of the Act or its regulations is addressed directly to the party concerned.
  (4) Finally, the Supervisory Authority may when taking up a case concerning good securities trading practices, cf. section 3 of the Danish Securities Trading, etc. Act, in special circumstances also give the powers of a party to physical or legal persons other than those mentioned in subsections 2 and 3 hereof. The powers of a party can only be given for such part of the case as is of direct and material importance to the party concerned. The powers of a party shall be given having regard to the protection of confidential information about the undertakings that are subject to supervision.
  (5) The status as a party to an action and the powers of the party under subsections 2 to 4 hereof shall be limited to decisions made by the Supervisory Authority after 8 October 1998.
  32. The expenses incurred in connection with the supervision shall be paid by the investment companies according to rules laid down by the Minister of Economic Affairs. It shall be possible to collect contributions by distraint.
 

Part 12
Provisions concerning delegation and complaints
  33. If the Minister of Economic Affairs delegates his/her powers under this Act to the Supervisory Authority, the Minister may lay down rules governing the access to make complaints, including those which cannot be brought before a higher administrative authority.
  34. Decisions made by the Supervisory Authority or the Danish Commerce and Companies Agency according to the Act or regulations issued pursuant to the Act may be brought before the Danish Commerce and Companies Appeal Board set up by the Ministry of Economic Affairs not later than 4 weeks after the person concerned has been notified of the decision.
 

Part 13
Penal provisions, etc.
  35.-(1) If the Board of Directors, Management, branch manager, auditors or liquidator of an investment company fail in due time to fulfil the obligations resting with them under this Act or provisions laid down according to this Act in relation to the Supervisory Authority or the Danish Commerce and Companies Agency, the Supervisory Authority and the Danish Commerce and Companies Agency, respectively, may, as an enforcement measure, impose daily or weekly fines on the persons concerned.
  (2) If one of the undertakings referred to in section 31 (4) of this Act fails to fulfil the obligations resting with them under the said provision, the Supervisory Authority may, as an enforcement measure, impose daily or weekly fines on the undertaking as such or the persons responsible for the undertaking.
  35a.-(1) Board members, auditors and scrutinizers, or their alternates, managing directors and other employees of an investment company may not without authorisation divulge or utilise confidential information that has come to their knowledge during the performance of their duties. The same restriction shall apply to board members, auditors and scrutinizers, or their alternates, managing directors and other employees of financial holding companies, cf. section 23 (1), cf. section 37a (4) of the Danish Commercial Banks and Savings Banks, etc. Act and parent companies, cf. section 23 (1), cf. section 37b (1) of the Danish Commercial Banks and Savings Banks, etc. Act.
  (2) Customary information about client relations may, provided that the disclosure is founded on commercial reasons, be disclosed to group companies which are subject to a professional duty of silence referred to in subsection 1 hereof.
  (3) Information may be disclosed to the parent company of the investment company for the purpose of risk management of companies in the group, cf. section 23 (1), cf. section 37a (3) of the Danish Commercial Banks and Savings Banks, etc. Act, provided the parent company is a financial enterprise cf. section 23 (1), cf. section 37b (1) of the Danish Commercial Banks and Savings Banks Act. However, this does not apply to information of strictly private matters. Information as referred to in the 1st clause hereof cannot be disclosed for the purpose of marketing or consultancy.
  (4) Information about private clients cannot be disclosed for the purpose of risk management, cf. subsection 3 hereof, with the exception of special cases where the information about a private client concerns obligations which are or could become of a significant size.
  (5) Information of strictly private matters may only be disclosed with the clientâââ?s¬ââ?zÂ¢s consent. Employees in the group who receive information of such nature are subject to the duty of silence referred to in subsection 1 hereof.
  (6) The investment company shall establish guidelines for the extent to which client information may be disclosed. These directions must be accessible to the general public. 
  36.-(1) Any person violating the provisions in section 1 (2), (4), (6) and (7), section 2 (1) and (2), section 5 (1) and (2), section 7 (1), (4), (5) and (7), section 9 (1), (6), (7) and (8), section 11 (1) and (5), section 11a, section 11b, section 11c, section 11d, section 11e, section 12 (1), (2), (4) and (5), section 12a, section 12b, section 13, section 14, section 16 (3), section 18 (5), section 19 (1) to (4), section 20 (1) to (4), section 20a, section 21 (1), (2), (4) and (5), section 21a, section 23, section 28 and section 30 of this Act shall be liable to a fine or simple detention provided that the offence does not carry a more severe penalty under other legislation.
  (2) Gross or repeated violation of section 14a of this Act shall be punishable with a fine. 
  (3) Violation of section 35a of this Act shall be punishable with a fine provided if the offence does not carry a more severe penalty under the Danish Penal Code. The same shall apply to persons who without authorisation divulge or utilise confidential information, cf. section 35a of this Act.
  (4) Persons associated with an investment company giving incorrect or misleading information about matters concerning the company to the Supervisory Authority, other public authorities or any company body shall be liable to a fine or simple detention provided that the offence does not carry a more severe penalty under the Danish Penal Code.
  (5) Persons associated with an investment company shall be punished in the same manner as in subsection 4 hereof, if they deliberately or by gross negligence give any incorrect or misleading information to the general public or to the investment company's customers or inflict a loss or bring about an obvious risk of such loss on the investment company in connection with its activities.
  (6) If a member of the Board of Directors or the Management of an investment company fails to take the necessary measures in case of a loss or an obvious risk of a significant loss, such person shall be liable to a fine or simple detention provided that the offence does not carry a more severe penalty under other legislation.
  (7) Any person who deliberately or by gross negligence fails to provide information or gives incorrect or misleading information in accordance with section 31 (5) of this Act shall be liable to a fine or simple detention provided that the offence does not carry a more severe penalty under other legislation.
  (8) In regulations issued by the Minister of Economic Affairs for Business and Industry or the Supervisory Authority pursuant to this Act fines may be stipulated for any violation of the rules of the regulations.
  (9) Companies, etc. (legal persons) may be held criminally liable according to the rules in Part 5 of the Danish Penal Code.
  (10) The period of limitation for criminal liability shall be 5 years.
 

Part 14
Entry into force and transitional provisions
  37.-(1) The date of entry into force of the Act or parts thereof shall be laid down by the Minister of Economic Affairs, in respect of section 42 of this Act after consultation with the Minister for Taxation.
  (2) A stockbroker company with authorisation to participate in the trading via the trading system of the Copenhagen Stock Exchange may continue its activities without applying for a new authorisation if the share capital exceeds the initial capital referred to in section 3 (2) on the entry into force of this Act. The stockbroker company shall not later than 1 month after the entry into force of this Act notify the Supervisory Authority of the services according to Annex 1, Section A, and the related non-core services according to Annex 1, Section C, provided by the stockbroker company.
  (3) Undertakings which are not covered by subsection 2 hereof, and which have commenced its activities before the entry into force of this Act, shall not later than 6 months after the entry into force of section 3 (3) of this Act submit an application for authorisation to the Supervisory Authority. The undertaking can then continue its activities in this country without any authorisation until the Supervisory Authority has made its decision concerning the application.
  (4) Managing directors, deputy directors, assistant directors and branch managers and persons of equal status who were legally carrying on independent business or, as Board members, employees or otherwise, were participating in the management or operation of a business other than the investment company at the entry into force of this Act may, irrespective of the provisions in section 11 of this Act, continue such activities after notification to the Supervisory Authority.
  (5) Persons who were shareholders in stockbroker companies at the entry into force of this Act shall not be approved pursuant to section 9 (1) of this Act.
  38.-(1) Notwithstanding the provision in section 19 of this Act, a non-trading-book exposure with a customer or a group of interconnected customers may until 31 December 1998 represent up to 35% of the investment company's liable capital. During the same period, the Supervisory Authority may allow a non-trading-book exposure to represent up to 40% of the liable capital in special cases. However, in these special cases, the exposure shall not exceed 50% of the investment company's original capital and revaluation reserves.
  (2) Exposures which on 5 February 1993 exceeded 25% of a stockbroker company's liable capital and which were reported not later than on 1 April 1994 shall be governed by subsection 1 hereof until 31 December 2001. After 31 December 1998, however, the non-trading-book exposure shall not exceed the amount of the non-trading-book exposure on 5 February 1993.
  (3) Notwithstanding the provision in section 20 of this Act, an exposure with a customer or a group of interconnected customers may until 31 December 1998 represent up to 35% of the investment company's liable capital plus short term additional capital. During the same period, the Supervisory Authority may allow an exposure to represent up to 40% of the liable capital plus short term additional capital in special cases. However, in these special cases, the exposure shall not exceed 50% of the investment company's original capital and revaluation reserves.
  (4) Exposures which on 5 February 1993 exceeded 25% of a stockbroker company's liable capital, and which were reported not later than on 1 April 1994, shall be governed by subsection 3 hereof until 31 December 2001. After 31 December 1998, however, the exposure shall not exceed the amount of the exposure on 5 February 1993.
  39. The following amendments shall be made to the Danish Trades Act, cf. Consolidated Act No. 185 of 25 March 1988 as amended by Act No. 936 of 27 December 1991 and Act No. 453 of 30 June 1993:
  1. Section 22 (1) shall have the following wording:
"For the purposes of this Act, stock broking activities shall mean arbitrage transactions, exchange of money and purchase or sale, for the account of others, of securities which are not reserved for securities dealers, cf. section 4 in the Danish Securities Trading, etc. Act".
  2. Section 22 (4) shall have the following wording: 
  "(4) Stockbroker firms may operate without a licence in so far as stock broking activities are authorised under other legislation."
  40. The following amendments shall be made to the Danish Employees' Capital Pension Fund Act, cf. Consolidated Act No. 281 of 1 May 1995:
  1. In section 6 (3) "stockbroker activities" shall be changed to: "investment activities".
  41. The following amendments shall be made to the Danish Labour Market Supplementary Pension Scheme Act, cf. Consolidated Act No. 280 of 1 May 1995 as amended by Act No. 358 of 14 June 1995:
  1. In section 26 (5) "stockbroker activities" shall be changed to: "investment activities".
  42. The following amendments shall be made to the Danish Act on duty payable on transfer of shares, etc. (the Share Duty Act), cf. Consolidated Act No. 718 of 1 August 1994:
  1. In section 4 (3) "stockbroker companies" shall be changed to: "investment companies, including investment companies which are stockbroker companies".
  43. This Act shall not apply to the Faeroe Islands and Greenland but may, by Royal Decree, be made effective for these provinces subject to such deviations as are dictated by the special circumstances of Greenland and the Faeroe Islands.
____________________
Act No. 376 of 22 May 1996 contains the following entry into force and transitional provisions:
  10.-(1) This Act shall enter into force on 1 June 1996.
  (2) (Omitted).
  11.-(1) This Act shall not apply to the Faeroe Islands and Greenland, however, sections 1 to 3 and 6 to 8 of this Act may, by Royal Decree, be made effective for these provinces subject to such deviations as are dictated by the special circumstances of Greenland and the Faeroe Islands.
  (2) (Omitted).
____________________
Act No. 475 of 10 June 1997 contains the following entry into force and transitional provisions:
  9.-(1) This Act shall enter into force on 1 January 1998 (2nd clause omitted).
  (2) The Board of Directors shall, on 1 March 1998 at the latest, have completed the drafting of internal guidelines pursuant to section 90 (2), section 91 (5) and section 91a (1) in the Danish Insurance Business Act as expressed in section 2, items 7 and 8 , section 18a (2), section 18b (5) and section 18c (1) of this Act, in the Danish Mortgage Credit Act as expressed in section 3, item 6, section 12 (4) and section 12b (1) of this Act, in the Danish Securities Trading, etc. Act as expressed in section 4, items 1 and 3, section 12 (2) and section 12b (1) of this Act, in the Danish Investment Companies Act as expressed in section 5, items 5 and 6, section 5a (2) and section 5c (1) of this Act, in the Danish Employees' Capital Pension Fund Act as expressed in section 7, item 1, and section 24c (2) and section 24e (1) of this Act, in the Danish Labour Market Supplementary Pension Scheme Act as expressed in section 8, item 1, of this Act.
  (3) The provisions in section 91 (2), 2nd clause, section 91a (2), section 92, section 92b (5), 2nd clause, and section 124 (5) and (6) in the Danish Insurance Business Act as expressed in section 1, items 5 and 7, section 19a (2), 2nd clause, section 19b (2) and (3), section 19d (4), 2nd clause, and section 31 (6) and (7) of this Act, in the Danish Commercial Banks and Savings Banks Act as expressed in section 2, items 8 and 10, section 18b (2), 2nd clause, section 18c (2) and (3), section 18e (4), 2nd clause, and section 89 (4) and (5) of this Act, in the Danish Mortgage Credit Act as expressed in section 3, items 6 and 13, section 12a (2), 2nd clause, section 12b (2) and (3), section 12d (4), 2nd clause, and section 14 (2) of this Act, in the Danish Securities Trading, etc. Act as expressed in section 4, items 3 and 4, section 11a (3), 2nd clause, and section 12b (2) and (3) of this Act, in the Danish Investment Companies Act as expressed in section 5, items 4 and 6, section 5b (3), 2nd clause, section 5c (2), section 5d, section 5g (3), 2nd clause, and section 8a (9) in the Danish Employee Capital Pension Fund Act as expressed in section 7, items 1 and 2, section 24d (3), 2nd clause, section 24e (2), section 24f, section 24i (3), 2nd clause, and section 25b (9) of this Act, in the Danish Labour Market Supplementary Pension Scheme Act as expressed in section 8, items 1 and 2, of this Act, shall apply to financial years commencing on 1 January 1998 or later.
  (4) to (5) (Omitted).
  (6) Persons who pursuant to section 11 in the Danish Investment Companies Act No. 1071 of 20 December 1995 perform functions which are not covered by sections 11a to 11d, as expressed in section 5, item 4, of this Act, may continue to do so until expiry of the term commencing before 9 April 1997. If a person covered by this provision after this date commences a term of a function which is not covered by sections 11a to 11d in the Danish Investment Companies Act, such person shall retire on 1 February 1998 at the latest.
  (7) Notwithstanding the rules of this Act, managing directors, deputy directors, assistant directors and persons of equal status as well as branch managers in financial institutions covered by this Act may become Board members of Danmarks Skibskreditfond, Dansk Eksportfinansiering, Dansk Landbrugs Realkreditfond, Dansk Udviklingsfinansiering A/S, Finansieringsinstituttet for Hoteller m.v., Finansieringsinstituttet for Industri og Håndværk A/S, Foreningen Norden, Landsbankernes Reallånefond, Totalkredit Realkreditfond, Grønlandsbanken A/S, Kongeriget Danmarks Fiskeribank and Bornholms Erhvervsfond. 
  (8) (Omitted).
  (9) Exposures and security legally incurred and provided on 1 January 1998 between the auditors appointed or an internal controller or deputy controller or employees at the Danish Labour Market Supplementary Pension Scheme or the Danish Employees' Capital Pension Fund and the institutions and companies referred to in sections 1 to 5, 7 and 8 of this Act, may continue until the originally agreed expiry date.
  (10) The branches already carrying on business pursuant to section 211 (1) in the Danish Insurance Business Act, and section 6a (1) in the Danish Commercial Banks and Savings Banks Act and covered by section 1, item 11, and section 2, item 1, of this Act shall be notified to the Danish Commerce and Companies Agency on 1 July 1998 at the latest. The branches of foreign investment companies and credit and financial institutions which are not organised as limited companies, limited partnerships or similar corporate form which already carry on business pursuant to section 6 (1) in the Danish Investment Companies Act, or section 12 (1) or (4) in the Danish Mortgage Credit Act, and which are covered by section 3, item 3, and section 5, item 1, of this Act, shall be notified to the Danish Commerce and Companies Agency on 1 July 1998 at the latest.
  (11) (Omitted).
  (12) Persons legally appointed before 1 January 1998 to be in charge of the statutory audit in financial institutions covered by this Act but who are not state authorised or registered public accountants may continue to perform their functions until the first succeeding general meeting after 1 January 1998 where the adoption of the annual accounts is decided. 
  10.-(1) This Act shall not apply to the Faeroe Islands and Greenland, cf. however subsection 3 hereof, but sections 2, 4 and 5 of this Act may, by Royal Decree, be made effective for these provinces subject to such deviations as are dictated by the special circumstances of Greenland and the Faeroe Islands. 
  (2) to (3) (Omitted).
____________________
Act No. 414 of 26 June 1998 contains the following entry into force and transitional provisions:
  15.-(1) This Act shall enter into force on 1 July 1998.
  (2) to (3) (Omitted).
  (4) Undertakings which are not credit institutions and which engage in the transmission of or carry out foreign-exchange spot transactions for customers for investment purposes in order to secure for such customers a profit in connection with changes in the exchange rate and which have commenced business before 1 July 1998 shall not later than 1 January 1999 file an application for authorisation to carry on investment business with the Supervisory Authority. The undertaking may then continue its activities without authorisation until the Supervisory Authority has decided on the application.
  (5) Undertakings as referred to in subsection 4 hereof which have commenced business prior to the date for introduction of the Bill to the Danish Parliament on 31 March 1998 and whose liable capital at that time does not meet the capital requirement in section 3 (3) in the Danish Investment Companies Act, but which otherwise fulfils the conditions for obtaining authorisation to carry on investment business may obtain authorisation to carry on investment business pursuant to section 5 (1), cf. section 3 (3) in the Danish Investment Companies Act, provided that they meet the capital requirements in subsections 6 and 7 hereof. Such authorisation shall only cover exchange-rate spot transactions for customers for investment purposes in order to secure for such customers a profit in connection with changes in the exchange rate. 
  (6) The investment companies referred to in subsection 5 hereof shall not later than on 1 July 2001 have a liable capital corresponding to the equivalent of at least ECU 150,000, and not later than on 1 July 2003 a liable capital corresponding to the equivalent of at least ECU 300,000.
  (7) If the investment companies referred to in subsection 5 hereof have commenced business in corporate form before 31 December 1997, the liable capital shall always represent an amount corresponding to the total amount of the liable capital on that date, however minimum DKK 500,000. Investment companies covered by subsection 5 hereof which have commenced business in corporate form after 31 December 1997, but which prior to the date when the Bill is introduced to the Danish Parliament on 31 March 1998 shall always have a liable capital corresponding to the amount of the liable capital when the company commenced business, however minimum DKK 500,000. Investment companies covered by subsection 5 hereof which prior to the date when the Bill if introduced to the Danish Parliament on 31 March 1998 were carrying on business through a privately owned firm shall always have a liable capital corresponding to at least DKK 500,000. If the liable capital of the investment companies referred to in subsection 5 hereof falls below the amounts referred to in the 1st, 2nd and 3rd clause, hereof the Supervisory Authority may either fix a deadline to bring the liable capital up to this minimum or immediately withdraw the authorisation.
  (8) In exceptional cases, the Supervisory Authority may, upon application, allow an investment company covered by subsection 5 hereof not to meet, wholly or partly, the capital requirements in subsection 6 hereof or the requirements concerning capital, solvency, investment of funds or liquidity, cf. section 4 (1), section 16 and sections 19 to 22 in the Danish Investment Companies Act with the amendments consequential upon section 2, items 8 and 9, of this Act. Such decision is based on whether, from a supervision point of view, it is safe to grant the authorisation.
  (9) Authorisation under subsection 8 hereof may be given for a period of up to 6 months at a time.
  (10) If control of an investment company covered by subsection 5 hereof is taken over by another natural or legal person the investment company shall within 3 months from the date of taking over meet the requirements concerning capital, solvency, investment of funds and liquidity, cf. sections 3, 4, 16 and 19 to 22 of the Danish Investment Companies Act with the amendments consequential upon section 2, items 3, 8 and 9, of this Act. Subsection 8 hereof shall similarly apply.
  (11) The provision in section 30 (2) in the Danish Investment Companies Act shall similarly apply to investment companies covered by subsection 5 hereof.
  (12) to (15) (Omitted).
  16.-(1) This Act shall not apply to the Faeroe Islands and Greenland, cf. however subsection 2 hereof, but sections 1, 2, 4 and 5 of this Act may, by Royal Decree, be made effective for these provinces subject to such deviations as are dictated by the special circumstances of Greenland and the Faeroe Islands. 
  (2) (Omitted).
____________________
Act No. 1051 of 23 December 1998 contains the following entry into force and transitional provisions:
  4.-(1) This Act shall enter into force on 1 January 1999, cf. however subsection 2 hereof.
  (2) (Omitted).
  5. This Act shall not apply to the Faeroe Islands and Greenland but may, by Royal Decree, be made effective for these provinces subject to such deviations as are dictated by the special circumstances of Greenland and the Faeroe Islands.
____________________
Act No. 1053 of 23 December 1998 contains the following entry into force and transitional provisions:
  4.-(1) This Act shall enter into force on 1 January 1999.
  (2) Section 21a in the Danish Investment Companies Act as inserted by virtue of section 1, item 14, of this Act, shall not apply if all properties and shares (holdings) in property companies have been acquired prior to the date when the Bill was introduced to the Danish Parliament on 8 October 1998.
  (3) Assets covered by subsection 2 hereof cannot be appreciated to a book value higher than the book value recorded 
at the time when the Bill was introduced to the Danish Parliament on 8 October 1998.
  5. This Act shall not apply to the Faeroe Islands and Greenland but may, by Royal Decree, be made effective for these provinces subject to such deviations as are dictated by the special circumstances of Greenland and the Faeroe Islands.
____________________
Act No. 1056 of 23 December 1998 contains the following entry into force and transitional provisions:
  16.-(1) This Act shall enter into force on 1 January 1999.
  (2) to (3) (Omitted).
  17. This Act shall not apply to the Faeroe Islands and Greenland but sections 1 to 3 and 10 to 12 may, by Royal Decree, be made effective for these provinces subject to such deviations as are dictated by the special circumstances of Greenland and the Faeroe Islands.
Act No. 328 of 31 May 1999 contains the following entry into force and transitional provisions:
  5.-(1) This Act shall enter into force on 1 June 1999.
  (2) to (3) (Omitted).
  6.-(1) This Act shall not apply to the Faeroe Islands and Greenland, cf. however subsection 2 hereof.
  (3) Sections 1, 2 and 4 of this Act may, by Royal Decree, be made effective for Greenland subject to such deviations as are dictated by the special circumstances of Greenland.
  (4) Sections 2 and 4 of this Act may, by Royal Decree, be made effective for the Faeroe Islands subject to such deviations as are dictated by the special circumstances of the Faeroe Islands.
____________________
 

 Act No. 392 of 30 May 200 contains the following entry into force and transitional provisions:
  (6).-(1) This Act shall enter into force on 1 June 2000.
  (2) Section 14a in the Danish Investment Company's Act according to the wording of section 1 (6) of this Act shall also apply to advances and deposits received before this Act entered into force.
  (3) The rules of the Danish Bankruptcy Act shall also apply to advances and deposits which pursuant to subsection 2 hereof shall be transferred to a special account in a bank.
  (4) Notwithstanding the rules of section 1, item 1 of this Act, investment companies who, at the time when this Act enters into force, are operating other activities with banks, insurance companies, investment companies, or mortgage credit institutes who are part of the same group as the investment company, may continue such operations. The Supervisory Authority shall be informed hereof no later than 30 June 2000.
  (7) This Act shall not apply to the Faeroe Islands and Greenland but may, by Royal Decree, be made effective for these regions subject to such deviations as are dictated by the special circumstances of Greenland and the Faeroe Islands.
The Danish Ministry of Economic Affairs, 17 July 2000
MARIANNE JELVED
/Henrik Bjerre-Nielsen
 

____________________
Annex 1
SECTION A
Services
1) (a) reception and transmission, on behalf of investors, of orders in relation to one or more of the instruments listed in Section B,
(b) Execution of such orders other than for own account.
2) Dealing in any of the instruments listed in Section B for own account.
3) Managing portfolios of investments in accordance with mandates given by investors on a discretionary, client-by-client basis where such portfolios include one or more of the instruments listed in Section B.
4) Underwriting in respect of issues of any of the instruments listed in Section B and/or the placing of such issues.
 

SECTION B
Instruments
1) (a) transferable securities,
(b) Units in collective investment undertakings.
2) Money-market instruments.
3) Financial-futures contracts, including equivalent cash-settled instruments.
4) Forward interest-rate agreements (FRAs).
5) Interest-rate, currency and equity swaps.
6) Options to acquire or dispose of any instruments falling within this section of the Annex, including equivalent cash-settled instruments. This category includes in particular options on currency and on interest rates.
7) Cash-settled commodity instruments, etc., including equivalent instruments. 
 

SECTION C
Non-core services
Safekeeping and administration in relation to one or more of the instruments listed in Section B.
2) Safe custody services.
3) Granting credits or loans to an investor to allow him to carry out a transaction in one or more of the instruments listed in Section B, where the firm granting the credit or loan is involved in the transaction.
4) Advice to undertakings on capital structure, industrial strategy and related matters and advice and service relating to mergers and the purchase of undertakings.
5) Services related to underwriting.
6) Investment advice concerning one or more of the instruments listed in Section B.
7) Foreign-exchange services where these are connected with the provision of investment services.
This is an unofficial translation - please note that only the Danish version has legal validity.
