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Executive Order on minimum conditions for insurance companies effecting fire insurance of buildings




Executive Order no. 856 of 21/10/2002. 



· Part 1 Preliminary provisions 

· Part 2 Scope 

· Part 3 Penalties 

· Part 4 Entry into force 

In pursuance of sections 209(1) and 260(3) in the Danish Insurance Business Act, cf. Consolidated Act no. 645 of 5 August 2002, the following provisions shall be shall be laid down: 

Part 1

Preliminary provisions 

   1. This Executive Order shall apply to insurance companies effecting fire insurance of buildings that are situated in this country. 

   2. The provisions of this Order may not, by prior agreement, be departed from to the detriment of holders of registered rights in the property. 

Part 2

Scope 

   3.-(1) The fire insurance of buildings shall as a minimum cover damage caused by: 
1) fire, including fire caused by lightning, 
2) explosion, 
3) bursting of steam boilers and autoclaves, 
4) crashing aircraft or if the insured building is struck by an aircraft or by objects from it, but not damage caused by explosives transported aboard an aircraft, and 
5) sudden sooting up of regulation fireplaces for space heating. 
   (2) The fire insurance of buildings shall not cover damage directly or indirectly following from war, war-like actions, infringements of neutrality, civil war, uprising or civil unrest. 

   4.-(1) The fire insurance of buildings shall cover buildings on the insured premises that have been stated in the policy, as well as cables, central heating, domestic appliances, and similar as mentioned in section 38 of the Danish Land Registry Act, cf. Consolidated Act no. 622 of 15 September 1986. 
   (2) For farm buildings, in addition to the listing in subsection (1) hereof the fire insurance of buildings shall cover stationary installations and machinery utilised in farming. 

Part 3

Penalties 

   5.-(1) Intentional or grossly negligent contravention of section 3(1) or section 4 above shall be liable to a fine. 
   (2) Contraventions by a public limited company, a private limited company, a cooperative society, or similar may be made liable to fines under section 261 of the Danish Insurance Business Act. 

Part 4

Entry into force 

   6.-(1) This Executive Order shall enter into force on 1 November 2002. 
   (2) Executive Order no. 647 of 22 July 1992 on minimum conditions for insurance companies effecting fire insurance of buildings shall be repealed. 
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