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Background

 Purpose is to detect market abuse and 
maintain the integrity of the market

 ESMAs chairs approval May 2009

 Reporting based on ESMAs guidance: How 
to report transactions on OTC derivative 
instruments (CESR/10-661)
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Legislation

 The legislation needs to be changed. The 
change shall enter into force on 1 
September 2010

 Executive Order no. 1189 of 9 October 
2007: Executive Order on Reporting of 
Transactions in Securities
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Documentation
5

http://www.finanstilsynet.dk/da/Temaer/MiFID-TRS/OTC-derivater.aspx
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Scope

Scope of Transaction Reporting on OTC 
derivative instruments 

Only transactions on securities derivatives whose 
underlying instrument is traded on a regulated 
market
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Scope

 Transactions on the following OTC 
derivatives should be exchanged:
• Options

• Warrants

• Futures

• CfDs & TRS

• Spread bets

• Swaps (except CfDs, TRS and CDS)

• CDS 

• Complex derivatives
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Scope

Transactions to report
◦ a credit default swap on a single issuer 

◦ a swap between the performance of an index at 
a given date and the performance of a single 
stock (i.e. it refers to a single stock)

◦ a swap between the performance of two 
different stocks 

◦ debt swaps 

◦ a dividend swap 
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Scope

Transactions not to report:
◦ a future or option on an index 

◦ a future or option on a basket (two securities)

◦ a swap between two indices 

◦ a future, forward or option on a commodity, 
interest rate or foreign exchange rate 

◦ a swap between two interest rates 

◦ a volatility swap 

◦ a CDS with no reference entity admitted to 
trading on a regulated market (e.g. CDS on a 
loan)
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Scope

Transactions not to report: :
◦ Structured products that are not admitted to 
trading on an EU regulated market

 However, certain contracts underlying structured 
products could meet the requirements for 
reporting

◦ The underlying instrument is solely admitted to 
trading on a MTF
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Reportable changes and events

 Following changes and events would be reportable 
depending on the type of OTC derivative
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Options Warrants Futures CfDs and 

TRS 

Spread bets Swaps 

(other than 

CfDs, TRS 

and CDS) 

CDS Complex 

derivatives 

Exercise / 

Closing 

No 

(exercise) 

No (exercise) No 

(exercise) 

Yes 

(closing) 

Yes 

(closing) 

N/A N/A N/A 

Change in 

quantity 

Yes Yes Yes Yes Yes Yes Yes Yes 

Compression N/A N/A N/A N/A N/A N/A No N/A 

Assignment N/A N/A N/A N/A N/A Yes Yes N/A 

Early and 

partial 

terminations 

Yes Yes Yes N/A N/A Yes Yes Yes 

 Modifications in the notional amount of an OTC derivative should be reported: 

 as a new transaction with reference to the difference between the new amount 

and the former one

 and NOT as a cancellation of the previous transaction together with the 

reporting of a transaction with the new total amount

 Example: If a previous contract for 100 is increased to 150, then 50 should be 

reported as a new contract
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Reporting fields

 Trading date and time

 Buy/Sell indicator, B=Buy and S=Sell

 Unit Price

 Trading capacity, A= agent or P= principal 

 Venue Identification, must be ”XXXX”

 Derivative / Instrument type
◦ Options, O

◦ Warrants, W

◦ Futures/forwards F

◦ CfDs and TRS D

◦ Spread bets, X

◦ Swaps (Except CfDs, TRS and CDS), S

◦ CDS, Z

◦ Complex derivatives, K
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Reporting fields

13

 Ultimate Underlying Identification = the underlying 
instrument ISIN code, the key point!

 Put/call identifier: C=call or P=put

 Price multiplier

 Strike Price

 Expiration date: if multiple expiration dates, the last 
expiration date should be indicated

 Instrument description: free text field but must indicate if 
the derivative is part of wider package (only for Complex 
derivatives)
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Reporting fields

 Population of fields per type of derivative
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Options Warrants Futures CfDs and 

TRS 

Spread bets Swaps (other 

than CfDs, TRS 

and CDS) 

CDS Complex 

derivatives 

Put/call 

identifier 

Mandatory Mandatory Not to be 

populated

Optional Optional Not to be 

populated

Not to be 

populated

Optional 

Price 

multiplier 

Mandatory Mandatory Mandatory Optional Optional Mandatory Not to be 

populated

Optional

Strike Price Mandatory Mandatory Not to be 

populated

Optional Optional Not to be 

populated

Optional Optional

Expiration 

date 

Mandatory Mandatory Mandatory Optional Optional Mandatory Optional Optional

Markit clip 

code

Not to be 

populated

Not to be 

populated

Not to be 

populated

Not to be 

populated

Not to be 

populated

Not to be 

populated

Optional Not to be 

populated
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Examples: options(warrants)
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Field Report from firm A Report from firm B 

Trading day 2009-09-17 2009-09-17 

Trading time 15:35:21 15:35:21 

Reporting firm identification A B 

Counterparty code B A 

Venue identification XXXX (when the venue is OTC) XXXX (when the venue is OTC)

Buy/Sell Indicator B S 

Trading capacity P P 

Quantity 2000 2000 

Unit Price 0.9 (the premium) 0.9 (the premium)

Price Notation EUR EUR 

Derivative type O O 

Ultimate underlying identification FR0000133308 (the key point!) FR0000133308 (the key point!)

Put/call identifier C C 

Price multiplier 100 100 

Strike price 17 17 

Expiration date 2010-04-30 (the last date) 2010-04-30 (the last date)

Instrument identification 

 A buys 2000 call options from B

 Each contract represents 100 shares of France Telecom 

(FR0000133308) at a 17€ Strike price

 The premium per share is 0.9ú

 The buyer has the choice to exercise the options on three dates, 
28/02/10, 31/03/10 or 30/04/10
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Examples: Futures/Forwards
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Field Report from firm A Report from firm B 

Trading day 2009-09-17 2009-09-17 

Trading time 13:30:36 13:30:36 

Reporting firm identification A B 

Counterparty code B A 

Venue identification XXXX XXXX 

Buy/Sell Indicator B S 

Trading capacity P P 

Quantity 200 200 

Unit Price 103 103 

Price Notation EUR EUR 

Derivative type F F 

Ultimate underlying identification BE0002160266 BE0002160266 

Put/call identifier 

Price multiplier 100 100 

Strike price 

Expiration date 2010-12-31 2010-12-31 

Instrument identification 

 A buys 200 forward contracts from B

 Each contract relates to 100 bonds issued by Bakaert
(BE0002160266)

 The maturity date is 31 December 2010

 A future price of 103

http://fi.se/
http://www.finanssivalvonta.fi/fi
http://www.finanssivalvonta.fi/fi


Examples: CfDs
17

Field Report from firm A Report from firm B 

Trading day 2009-09-01 2009-09-01 

Trading time 09:30:10 09:30:10 

Reporting firm identification A B 

Counterparty code B A 

Venue identification XXXX XXXX 

Buy/Sell Indicator B S 

Trading capacity P P 

Quantity 10000 10000 

Unit Price 1.36 1.36 

Price Notation GBP GBP 

Derivative type D D 

Ultimate underlying 

identification 

GB00B16GWD56 GB00B16GWD56 

Put/call identifier 

Price multiplier 

Strike price 

Expiration date 

Instrument identification 

 A buys 10 000 CfDs on Vodafone shares at 1.36 GBP from B
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Examples: Spread Bet

 For a spread bet, the opening, closing and expiration should be 
reported

 Rolling spread bet Ą only the initial opening and final closing 

transactions should be reported

 Note: A spread bet on an option on an equity is not a complex 
derivative

 Unit Price
◦ The reference/initial price for the transaction

◦ The currency of the underlying instrument

 Price notation
◦ The field should reflect the currency of the spread bet

 Quantity
◦ The amount “bet” for each movement in the price of the underlying

 Price Multiplier
◦ The field should on be populated when the spread bet is not based on a 

movement of one point (cent/penny)

 Expiration Date
◦ The final expiration date, unless it is a rolling bet
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Examples: Spread Bet

19

 A buys a spread bet from B

 The spread bet is for £100 for every cent movement in the price 
of Ryanair Holdings Plc from ú3.30, the reference price for the 
transaction

 The spread bet has an expiration date of 31 December 2010
Field Report from firm A Report from firm B 

Trading day 2010-10-24 2010-10-24 

Trading time 15:40:17 15:40:17 

Reporting firm identification A B 

Counterparty code B A 

Venue identification XXXX XXXX 

Buy/Sell Indicator B S 

Trading capacity P P 

Quantity 100.00 100.00 

Unit Price 3.30 3.30 

Price Notation GBP (the underlying reference price) GBP (the underlying reference price)

Derivative type X X 

Ultimate underlying identification IE00B1GKF381 IE00B1GKF381 

Put/call identifier 

Price multiplier 

Strike price 

Expiration date 2010-12-31 2010-12-31 

Instrument Identification 
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Examples: Equity and Debt Swaps

 Unit Price
◦ the reference price of the underlying equity on which the equity returns are 

calculated

◦ When the initial reference price is not known, the Unit Price will be the closing 
price of the stock on the date when the Equity Swap is traded

 the information about the transaction will be amended when the real reference 
price is known

 Ultimate underlying identification
◦ The field contains the specific information about the stock on which the equity 

returns are calculated 

 Buy/Sell Indicator 
◦ The buyer of the Equity Swap should be the Fixed Rate Payer (the buyer is the 

one who receives the equity performance)

 Quantity
◦ The Quantity field should show the number of shares or notional amount subject 

to the agreement

◦ An Equity Swap with two equity legs should be reported with two different 
transaction reports (both counterparties to report both legs!!)
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Examples: Equity and Debt Swaps
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 Firm A enters into a two-year, cash-settled, equity swap with firm B

 A agrees to pay at maturity the total performance of France Telecom 
stock (initial reference price: € 18.50) and receives quarterly the total 
performance of three-month LIBOR minus a spread

 The number of shares subject to the swap agreement is 1,000,000

 Each quarter, firm B will pay the three-month LIBOR rate minus a spread, 
divided by four, multiplied by € 18,500,000 to firm A

 At maturity, firm A will pay to firm B the total percentage positive price 
performance of France Telecom stock multiplied by € 18,500,000

 Divdend will be paid to firm B when the investor recieves them.
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Examples: Equity and Debt Swaps
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Field Report from firm A Report from firm B 

Trading day 2009-09-16 2009-09-16 

Trading time 13:05:00 13:05:00 

Reporting firm identification A B 

Counterparty code B A 

Venue identification XXXX XXXX 

Buy/Sell Indicator S  όέ9ǉǳƛǘȅ !Ƴƻǳƴǘ tŀȅŜǊέ ύB όέCƛȄŜŘ wŀǘŜ tŀȅŜǊέύ

Trading capacity P P 

Quantity 1000000 1000000 

Unit Price 18.50 18.50 

Price Notation EUR EUR 

Derivative type S S 

Ultimate underlying identification FR0000133308 FR0000133308 

Put/call identifier 

Price multiplier 1 1 

Strike price 

Expiration date 2011-09-16 2011-09-16 

Instrument identification 

 Buy/Sell Indicator 

◦ The buyer (B) is the one who gets the risk of the price movement of the underlying (the 
Fixed Rate Payer and Equity Amount Receiver)

◦ The seller (S) is the Equity Amount Payer and Fixed Rate Receiver

 Unit Price

◦ The reference price of France Telecom when the Equity Swap is traded

 Price Multiplier

◦ This field must contain the number of underlying instruments that one contract represents
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Examples: Equity Swap with two equity legs
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 Firm A enters into a two-year, cash-settled, equity swap with firm B

 A agrees to pay at maturity the total performance of France Telecom 
stock (initial reference price: € 18.50) and receives quarterly the total 
performance of Telefonica (initial reference price: € 19) 

 The number of shares subject to the swap agreement is 1,000,000

 At maturity, firm B will pay performance of Telefonica, divided by four, 
multiplied by € 18,500,000 to firm A 

 And firm A will pay to firm B the total positive price performance of 
France Telecom stock multiplied by € 18,500,000

 Buy/Sell Indicator 

◦ The buyer (B) is the one who gets the risk of the price movement of the 
underlying (the Fixed Rate Payer and Equity Amount Receiver)

◦ The seller (S) is the Equity Amount Payer and Fixed Rate Receiver

 Unit Price

◦ The reference price of France Telecom when the Equity Swap is traded

 Price Multiplier

◦ This field must contain the number of underlying instruments that one contract 
represents
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Examples: Equity Swap with two legs
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Field Report from 

firm A 

Report from 

firm B 

Trading day 2009-09-16 2009-09-16 

Trading time 13:05:00 13:05:00 

Reporting firm 

identification 

A B 

Counterparty code B A 

Venue identification XXXX XXXX 

Buy/Sell Indicator S B 

Trading capacity P P 

Quantity 1000000 1000000 

Unit Price 18.50 18.50 

Price Notation EUR EUR 

Derivative type S S 

Ultimate underlying 

identification 

FR0000133308 FR0000133308 

Put/call identifier 

Price multiplier 1 1 

Strike price 

Expiration date 2011-09-16 2011-09-16 

Instrument 

identification 

Field Report from 

firm A 

Report from 

firm B 

Trading day 2009-09-16 2009-09-16 

Trading time 13:05:00 13:05:00 

Reporting firm 

identification 

A B 

Counterparty code B A 

Venue identification XXXX XXXX 

Buy/Sell Indicator B S 

Trading capacity P P 

Quantity 973684 973684 

Unit Price 19.00 19.00 

Price Notation EUR EUR 

Derivative type S S 

Ultimate underlying 

identification 

ES0178430E18 ES0178430E18 

Put/call identifier 

Price multiplier 1 1 

Strike price 

Expiration date 2011-09-16 2011-09-16 

Instrument identification 

Transaction report 1

Transaction should be reported with two different transaction reports

Transaction report 2
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Examples: CDS

 Reportable changes and events on the 
CDS
◦ Early terminations (full or partial) Ą should be 

reported – takes the form of a reverse 
transaction of the initial one

◦ Assignments

 An assignment should be reported by every 
participant with a changing exposure

 The party that is still involved in the contract and 
experiences no change in exposure to the credit 
risk is not expected to report

◦ Compressions Ą are not reportable

25
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Examples: CDS
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 Unit Price

◦ Upfront payment/initial payment 

 Strike Price

◦ Coupon (100 bps or 500 bps)

 Price notation

◦ The currency of the CDS

 Underlying instrument identification

◦ The ISIN of the reference bond

◦ If there is more than one reference bond then the ISIN of one of the 
reference bonds should be used

◦ In the future, either an ISIN or the Markit clip will be accepted Ą will 

be confirmed later
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Examples: CDS
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Field Report from firm A Report from firm B 

Trading day 2009-09-17 2009-09-17 

Trading time 15:35:31 15:35:31 

Reporting firm identification A B 

Counterparty code B A 

Venue identification XXXX XXXX 

Buy/Sell Indicator S B 

Trading capacity P P 

Quantity 20000000 20000000 

Unit Price 485 485 

Price Notation USD USD 

Derivative type Z Z 

Ultimate underlying identification FR0000189201 FR0000189201 

Put/call identifier 

Price multiplier 

Strike Price 500 500

Expiration date 2014-03-20 2014-03-20

Instrument identification

 A sells protection to firm B for 20 million Dollars in Alcatel debt

 Reference obligation is Alcatel 4,75 % January 2011
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Examples: Complex derivatives

28

 The following OTC derivatives types are considered Complex 
derivatives

◦ option that cannot be classified as a call or put option

◦ option or warrant that has multiple puts and calls

◦ “Chooser” options

◦ option or a warrant whose strike price is not known (the 
average price over an averaging period)

◦ derivative with multiple potential strike prices

◦ cliquet options where the strike price periodically resets before 
the expiry date

◦ option with a forward start date

◦ (PLEASE NOTE: This list is not exhaustive)
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Examples: Complex derivatives
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 On 04 November 2010 at 10:24:46 UTC

 A enters an agreement to buy 5000 chooser option contracts from B. Each 
contract allows A to either buy or sell 1000 Vodafone shares of Vodafone 
plc common stock for 140p at any date up to 31/12/10. 

 The contract premium is 15p

Field Report from firm A Report from firm B 

Trading day 2010-11-04 2010-11-04 

Trading time 10:24:46 10:24:46 

Reporting firm identification A B 

Instrument Description Vodafone 140 Chooser Option 

31 Dec 10 

Vodafone 140 Chooser Option 

31 Dec 10 

Counterparty code B A 

Venue identification XXXX XXXX 

Buy/Sell Indicator B S 

Trading capacity P P 

Quantity 5000 5000 

Unit Price 0.15 0.15 

Price Notation GBP GBP 

Derivative type K K 

Ultimate underlying 

identification 

GB00B16GWD567 GB00B16GWD567 

Put/call identifier 

Price multiplier 1000 1000 

Strike price 1.4 1.4 

Expiration date 2010-12-31 2010-12-31 

Instrument identification 
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 Put/call Identifier

◦ Cannot be populated as the option gives the right to 
either sell or buy the underlying instrument

 Instrument description

◦ Indicate the instrument in question

◦ Also indicate if the derivative is part of wider package

Examples: Complex derivatives
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Technical information
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Changes to file

 New filename format: 
OT_SBXADKBBXXX_20110301_0201.xml

Changes in content:

 New tag: <ReportingParties>

 New transaction tag: 
<OTCTransactionRecordInfo>

 Changes in xml tags for BIC, MIC and 
internal codes
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<ReportingParties>

<ReportingParty Identification="ALBADKKKXXX" >

<OTCTransactionRecordInfo>

...

</OTCTransactionRecordInfo>

...

</ReportingParty>

<ReportingParty Identification="DABADKKKXXX" >

<OTCTransactionRecordInfo>

...

</OTCTransactionRecordInfo>

</ReportingParty>

</ReportingParties>

</Report>

New xml tag for RP

The new transaction tag

A template
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<OTCTransactionRecordInfo>

<TransactionReferenceNumber>20110301_0201 - 1</TransactionReferenceNumber>        

<TradingTimestamp>2011 - 03- 01T15:29:45+01:00</TradingTimestamp>

<BuySellIndicator>B</BuySellIndicator>

<TradingCapacity>A</TradingCapacity>

<OTCInstrumentIdentification>

<InstrumentIdentification>SE9990000053</InstrumentIdentification>

<UltimateUnderlyingIdentification>DK0010008028</UltimateUnderlyingIdentification>

<MarkitClip>A12345</MarkitClip>

<DerivativeType>Z</DerivativeType>

<PutCallIdentifier>P</PutCallIdentifier>

<PriceMultiplier>1</PriceMultiplier>

<StrikePrice>10</StrikePrice>

<ExpirationDate>2012 - 02- 01</ExpirationDate>

</OTCInstrumentIdentification>

<UnitPrice>

<PriceCurrency>201.00</PriceCurrency>

</UnitPrice>

<PriceNotation>EUR</PriceNotation>

<Quantity>10</Quantity>

<CounterParty>

<CounterpartyIdentificationBIC>AASMDKK1XXX</CounterpartyIdentificationBIC>

</CounterParty>

<TradingVenueCode>XXXX</TradingVenueCode>

<Client>

<ClientCode>            

<ClientBIC>CITIGB22XXX</ClientBIC>

</ClientCode>

</Client>

</OTCTransactionRecordInfo>

New instrument format

Change in xml tag (was attribute)

Change in xml tag (was attribute)

Must always have this value

A Transaction
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<CounterpartyIdentificationCustomerInternal>EXPOTC_CP1</ Co

unterpartyIdentificationCustomerInternal>

<CounterpartyIdentificationMIC>CATS</CounterpartyIdentific

ationMIC>

<ClientInternal>EXPOTC_CC1</ClientInternal >

Difference between MiFID transactions and OTC transactions
includes tag vs. Attribut

<CounterParty CodeType=òBò> vs

<CounterpartyIdentificationMIC >

CounterParty/Client
construction
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New schema
36

 Several (4) nested schema files
◦ OTCTransactionReport.xsd includes 

 TRSDataTypes.xsd includes
◦ TREM_TransactionRecordTypes3.0.xsd

 TREM_TransactionRecordTypes3.0.xsd includes
◦ StandardDataTypes1.0.xml

 Feedback schema is the same as for 
transaction files
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New OTC derivative error codes

IUUISIN Invalid Ultimate Underlying ISIN The Ultimate Underlying ISIN 

Code is of bad format.

IPMV Invalid Price Multiplier Value The price multiplier should be a 

positive value.

ISPV Invalid Strike Price Value When populated the strike price 

should be a positive value.

37

 Error codes
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Time plan

 Expected go live date 1 September 2011 
in all Nordic countries

 Test environment is scheduled to open 1 
June 2011
◦ TEST 2 environment

38
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Yderligere information

 I er velkomne til at kontakte

 Teknik: Henning Andersen, 46382231, 
hea@bec.dk

 Andet: Kim Bederholm, 33558245, 
kb@ftnet.dk
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AOB
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